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Compron, KoTTKE & Associates, P.S.C.

CERTIFIED PUBLIC ACCOUNTANTS

SINCE 1919

INDEPENDENT AUDITOR'S REPORT

Board of Pensions of the Kentucky Annual Conference of the Methodist Church
Louisville, Kentucky .

We have audited the accompanying statements of assets and net assets - modified cash basis
of the Board of Pensions of the Kentucky Annual Conference of the Methodist Church (a
nonprofit organization) as of December 31, 2008, and the related statement of support,
revenue, expenses, and changes in net assets - modified cash basis for the year then ended.
These financial statements are the responsibility of the Organization's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

As described in the notes, the Organization prepares its financial statements on the modified
cash basis of accounting; consequently, certain revenue and the related income are
recognized when received rather then when earned and certain expenses are recognized when
paid rather than when the obligation is incurred. Accordingly, the accompanying statements
are not intended to present financial position and results of operations in conformity with
U.S. generally accepted accounting principles.

In our opinion, the statements referred to above present fairly, in all material respects, the
assets and net assets of the Board of Pensions of the Kentucky Annual Conference of the
Methodist Church as of December 31, 2008, and its support, revenue, and expenses for the
year then ended, on the basis of accounting described in the notes.

Louisville, Kentocky ‘

September 17, 2009
PRINCIPALS: E.ON US Center MEMBERS:
EMMETT W. KOTTKE, C.PA, 220 West Main Street; Suite 2200 AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANT
. DOUCLAS KOTTHE, ChA. touisville, KY 40202 XY. SOCIETY OF CERTIFIED PUBLIC ACOUNTANTS

www,comptonkottke.com INPACT AMERICA
WITH AFFILIAYES WORLD WIDE
TELEPHONE 502-587-8851  FACSIMILE 502-587-8855
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BOARD OF PENSIONS OF
THE KENTUCKY ANNUAL CONFERENCE OF THE METHODIST CHURCH
STATEMENT OF ASSETS AND NET ASSETS — MODIFIED CASH BASIS

DECEMBER 31, 2008

ASSETS

Cash and Cash Equivalents $ 6,890,474

Investments 19,998,478
TOTAL ASSETS $ 26,888,952

NET ASSETS

Unrestricted $ 26,888,952

TOTAL NET ASSETS $ 26,888,952
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The accompanying notes are an integral part of these financial statements
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BOARD OF PENSIONS OF
THE KENTUCKY ANNUAL CONFERENCE OF THE METHODIST CHURCH
STATEMENT OF SUPPORT, REVENUE, EXPENSES, AND
CHANGES IN NET ASSETS - MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2008

REVENUES, GAINS, AND OTHER SUPPORT

Deposits $ 4,918,198
Health Care Contributions 5,400,112
Insurance Premiums 278,234
Flexible Spending Contributions 180,331
General Board Distributions 27,559
General Board Charfered Fund Distribution 428
Pension Contributions 2,533,375
Apportioned Adjustment 148
Other 77,053
Net unrealized and realized gains (losses) on investments (4,023,299)
Interest 82,257
Adjustment Credit 564,087
TOTAL REVENUES, GAINS
AND OTHER SUPPORT 10,038,483

EXPENSES AND OTHER CHANGES

Pension Payment to General Board of Pensions 2,533,375

Apportioned Settlement 800,630
Health and Pharmacy Claims 4,008,092 <
Withdrawals 349,979 n
Medicare Health Insurance 1,098,983 9
Adjustment Debit 575,276 F
Administration Fees 137,377 >
Insurance Fees 2,791 Z
Vision and Dental Insurance Premiums 112,128 8
Special Grants 159,658 C
Flexible Spending Payments 187,143 (72)
Payments to Dependents 300 L
Stop Loss Payments 264,960 Z
Other 68,390 >
TOTAL EXPENSES 10,299,082 (Z’
INCREASE (DECREASE) IN UNRESTRICTED 2

NET ASSETS (260,599
NET ASSETS AT BEGINNING OF YEAR 27,149,551
NET ASSSETS AT END OF YEAR $ 26,888,952

The accompanying notes are an integral part of these financial statements
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BOARD OF PENSIONS OF
THE KENTUCKY ANNUAL CONFERENCE OF THE METHODIST CHURCH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

The Board of Pensions of the Kentucky Annual Conference of the Methodist Church is a
tax exempt, non-profit section 501(c)(3) organization under the Internal Revenue Code,
principally on the cash receipts, cash disbursements method of accounting except for
marketable securities and investments. The difference between the financial statements
presented on that basis and those that would result from use of the accrual basis of
accounting has not been determined.

The Board of Pensions of the Kentucky Annual Conference works in coordination with the
Kentucky Conference of the United Methodist Church in administering health and pension
benefits.

ESTIMATES

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

CONCENTRATION OF CREDIT RISK

Financial instruments which potentially subject the Board to concenirations of credit risk
consist of cash and cash equivalents. The Board places its funds with high credit quality
financial institutions; however, cash balances from time-to-time exceed federally-insured
limits.

INVESTMENTS

Investments are reported at fair value and realized and unrealized gains and losses are
allocated fo individual funds annually. Stated fair value is as reported by various
investment custodians with investment income reported net of related investment fees.

Investments consist of funds invested with and held by the General Board of Pensions of
the United Methodist Church and the Kentucky United Methodist Foundation. The funds
are designated for payment of benefits and controlled by the Board of Pensions of the
Kentucky Annual Conference of the Methodist Church.



BOARD OF PENSIONS OF
THE KENTUCKY ANNUAL CONFERENCE OF THE METHODIST CHURCH
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2008

Investments in money market, government agency-related funds, and equities at
December 31, 2008 are summarized as foliows:

Fair Value

Kentucky United Methodist Foundation
Stable Value Funds $ 6,022,529
Kentucky United Methodist Foundation
Balanced Funds 1,737
General Board of Pensions of the
United Methodist Church 13,974,212

Total Investments $ 19,998,478

CASH AND CASH EQUIVALENTS

The Board considers all highly liquid investments with initial maturities of three months
or less to be cash equivalents.
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D. CHURCHES PAYING 100% OF OUR MISSION COVENANT

Ashland District
Advance Memorial
Ashland Christ
Ashland First
Ashland South
Barterville
Burtonville
Cannonsburg Trinity
Carlisle

Fairview (Carter Co)
Flemingsburg First
Garrison

Goddard

Grayson Bagby Memorial
Hopewell (AH)
Kilgore

Lindsey Chapel
Morehead

Mt Carmel (AH)

Mt Tabor (Fleming Co)
Mt Tabor (Lewis Co)
Muses Chapel

New Bethlehem
Olive Hill
Owingsville
Pactolus

Rameys Chapel
Ringos Mill
Rosehill

Sandy Hook

Stark

Tilton

Trinity

Vanceburg
Wallingford
Wurtland

Bowling Green District
Bells Chapel

Bethel (Todd Co)
Bethel Grove
Broadway

Chandlers Chapel
Cherrys Chapel
Christ Church (BG)
Concord (Allen Co)
Cub Run

Dorsey Chapel

Epley

Fairview (Warren Co)
Faith (BG)

Franklin First
Greenhill

Guthrie

Hardyville Union
Highland (BG)
Huntsville
Kirkmansville
Lewisburg
McKendree Chapel
Morgantown First
Mt Beulah (BG)
Mt Pisgah (BG)

Mt Pleasant (Allen Co)
Mt Sharon
Munfordville
Oakland (BG)

Park City

Pearce Memorial
Petrie Memorial
Pleasant Hill (Todd Co)
Providence (BG)
Rays Branch

Red Oak Grove
Richardsville
Rochester
Rockfield
Russellville Bethel (Logan Co)
Russellville Temple
Shiloh (BG)
Smiths Grove

St James

State Street
Stevenson

Stony Point

Stuarts

Sugar Grove (BG)
Trenton

Union Chapel (BG)
Walkers Chapel
Whites Chapel
Wileys Chapel
Woodbury

Columbia District
Albany First
Antioch (CO)
Barnetts Creek
Bethel (Barren Co)
Bethel (Russell Co)
Bon Ayr

Breeding

Burkesville

Cedar Hill

Chestnut Grove
Christie

Coffeys Chapel
Columbia United
Concord (Clinton Co)
Cumberland City
Davis Chapel

Dutch Creek

Earlys Chapel

East Main

Edmonton

Emory Chapel
Fairview (Clinton Co)
Five Springs
Foundation

French Valley
Glasgow First
Glensfork
Greensburg

Grider Chapel (Adair Co)
Grider Chapel (Cumb. Co)
Hayes Chapel
Highland Chapel
Hiseville

Hodges Chapel
Houks Chapel

Jones Chapel (Adair Co)
Jones Chapel (Taylor Co)
Ladies Chapel (CO)
Lands Chapel

Lees Chapel (CO)
Leslie

Levelwoods

Liberty (Cumb. Co)
Liletown

Maple Hill

Maupin

Merry Oaks

Millers Chapel

Mt Carmel (CO)

Mt Pleasant (Russell Co)
New Salem (CO)

Old Concord
Palestine

Park

Parrish Chapel

Peolia

Picketts Chapel

Pine Grove (CO)
Pleasant Ridge



Poplar Grove
Providence (CO)
Red Banks

Red Lick

Rose of Sharon
Russell Springs
Smith Grove
Smiths Chapel
Soule Chapel
Spurlington

St Mark (CO)
Stoner Creek
Sugar Grove (CO)
Summershade
Taylors Chapel
Tompkinsville First
Walnut Grove
Winfreys Chapel

Corbin District
Atwood
Bethesda

Burnett Chapel
Cabell Grove
Cooks Chapel
Corbin Trinity
Cumberland

East Bernstadt
Edwards Chapel
Ellers Chapel
Felts Chapel
Keens Chapel
London First
Loyall

Lynch
Macedonia
Meadow Creek
Middleburg
Mintonville
Monticello

Mt Zion (Mercer)
Pleasant View (CR)
Ringgold
Rockholds

Salem (CR)
Science Hill
Simpson Memorial
Slate Hill
Somerset First
Tuttles Chapel
Twin Branch
Williamsburg First

Covington District

Asbury (CV)
Augusta Trinity
Benson

Berry

Bethel (Mason Co)
Boyers Chapel
Brooksville
California
Concord (Bracken Co)
Concord (Pendleton Co)
Curry

Cynthiana First
Eggleston
Erlanger

Florence First
Fosters Chapel

Ft Thomas Highland
Helena

Lair

Ludlow Wesley
Maysville Central
Maysville Scott
Maysville Seddon
Maysville Trinity
McKendree (CV)
Melbourne
Minerva

Morning View
Mt Olivet

Nepton

Oakland (CV)
Oddville

Olivet
Orangeburg
Piqua

Salem (CV)
Sardis (CV)
Shannon
Staffordsburg
Wagoners Chapel
Walton

Warsaw
Washington
Williamstown

Elizabethtown District
Alpha

Bardstown

Bethel (Bullitt Co)

Big Clifty

Big Spring

Bradfordsville
Brandenburg
Campground (EL)

Cecilia 633
Cedar Grove (EL)
Chaplin

Clair

Clarkson
Cloverport
Constantine

Custer

Davidson Memorial
Dennie Memorial
Fairview (Breck. Co)
Gravel Switch
Hardinsburg
Harned

High Plains
Hodgenville
Horsleys Chapel
Howe Valley
Irvington

Little Clifty
Locust Hill
McDaniels-Antioch
Memorial
Millerstown

Mt Washington
Muldraugh
Pleasant View (EL)
Radcliff

Ridge Springs
Rosetta

Sample

Short Creek
Stephensburg
Stephensport
Stones View
Stovall

Summit

Talbert

Webster

Wesley Meadows
Westview

=
wn
0
m
-
-
>
Z
m
@)
C
(%)
=
Z
>
Z
ol
>
-

Frankfort District
Allen Chapel
Antioch (FK)
Burgin
Campbellsburg
Eminence

Frankfort First
Georgetown First
Georgetown Wesley
Graefenburg
Harvieland

Hinton
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Jonesville

Mackville

Midway

Mt Carmel (FK)

Mt Edwin

Mt Gilead

Mt Hebron

Mt Hope

Mt Pleasant (Trimble Co)
New Castle

Owenton

Salem (FK)

Shelbyville Centenary

St John (FK)

Sulphur

Versailles First

Wesley Chapel (Wash. Co)

Lexington District
Bybee

Cedar Grove (LX)
Centerville

College Hill
Doylesville

El Bethel

Grassy Lick
Hardwicks Creek
Herrington

Hope Springs
Hutchison

Lexington Park
Lexington Southern Hills
Lexington St Luke
Lexington Trinity Hills
Millersburg

Mt Sterling

New Beginnings
Paris First

Paris St Paul
Preachersville
Roberts Chapel
Shiloh (LX)
Winchester Clark
Winchester First
Wisemantown

Louisville District
Audubon Park
Bethany

Breath of Life
Buechel

Christ Church (LV)
Epiphany

Fern Creek

Fourth Avenue
Gateway Community
Grace (LV)
Jeffersontown
Middletown
Overdale

Pleasure Ridge Park
St John (LV)

St Paul (LV)
Summit Heights
Virginia Avenue
Watkins Memorial

Madisonville District
Bethany (MD)
Bethel (Liv. Co)
Bethel (Trigg Co)
Bethesda (MD)
Browder

Cerulean

Chestnut Oak
Dawson Springs
Dixie

Dycusburg

Dyers Chapel
Earlington

Elm Grove
Fairview (Christian Co)
Fairview (Lyon Co)
Friendship (MD)
Glenns Chapel
Grand Rivers
Groves Chapel
Hampton (MD)
Hanson

Hebron (MD)
Hopkinsville First
Kuttawa

LaFayette

Linton
Madisonville First
Marion

Mt Pleasant (Webster Co)
Mt Zion (Trigg Co)
Ogden Memorial
Old Salem

Onton

Paradise

Parkview (MD)
Pembroke

Pisgah

Providence First
Providence Rural
Rock Springs

Rockcastle
Salem (MD)
Saratoga
Shiloh (MD)
Siloam
Slaughters
Tolu

Trinity (MD)
Vaughns Grove
Webb Memorial
White Plains

Owensboro District
Barnes Chapel
Beech Grove (OW)
Belleview

Bennett Memorial
Bethlehem (OW)
Breckinridge Street
Cairo

Calhoun
Centertown
Central City First
Chapel Hill
Corydon

Cromwell
Dekoven
Drakesboro
Dundee

Easton

Fordsville
Greenville

Grove Center
Hawesville
Henderson First
Hilldale

Island

Jernigan

Lead Hill
Lewisport

Liberty (Ohio Co)
Maceo

Masonville
Morganfield

Mt Pleasant (Ohio Co)
Myers Chapel
New Chapel
Niagara

No Creek

Pleasant Grove (OW)
Pleasant Hill (McLean Co)
Powderly
Rosewood

Rosine



Rumsey
Sacramento

Settle Memorial
Shavers

Shiloh (OW)
South Carrollton
Spottsville

St John (OW)
Thruston

Towers Chapel
Trinity (OW)
Uniontown

Utica

Wesleyan Heights
Woodlawn (OW)
Worthington (OW)
Yeargins Chapel

Prestonsburg District
Allen Christ
Auxier

Bear Creek (PR)
Belfry

Campton

Dennis Chapel
Dorton

Gallup

Graceway
Hampton (PR)
Hindman

Horn Chapel
Jackson First
Kavanaugh Chapel
Louisa Methodist
Millstone

Neon

Oil Springs
Paintsville First
Pikeville First
Salem (PR)
Salisbury
Salyersville Prater Memorial
Sergent

Vogel Day
Wayland
Wheelwright
Wolverine

Districts Paying 100% of Our
Mission Covenant
(Based on Projected Amounts)

Bowling Green District
Madisonville District
Owensboro District
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